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HOW TO NARROW DOWN THE STOCK UNIVERSE

With over 5,000 securities in the stock universe, how do you know where to start?
Here is a helpful checklist to use when you are attempting to narrow down the list of
stocks to potentially add to your portfolio.

1. Start with your allocation needs from "Step 2: Recognizing Your Risk Tolerance and
Allocation"
a. Do you need a large-cap, mid-cap, small-cap or international stock in your portfolio?

2. Think about your preferences in terms of style.
a. Do you have a preference for growth, value, income, momentum, etc.? If so, write it
down as part of your "buy, sell and hold" rules.
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3. Consider how much time you spend on stocks (from Preferences), including how
the frequency at which you want to trade stocks. If you prefer less turnover, value
and income (dividend) approaches may better options.

a.lf you're comfortable with higher levels of turnover, momentum and technical
analysis strategies may be a desirable option.

4. Are taxes a consideration?

a. If so, you may want to follow lower turnover strategies.

b. You may also prefer non-dividend paying stocks or at least avoid those that
do not pay qualified dividends.
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5. How important is to be able to execute trades quickly at market prices?
a. Investors who can be patient with their trades can consider small value stocks.

b. Large-cap stocks are better for those who prefer being able to execute trades
quickly or have large portfolios.

6. Do you follow a sustainable investing strategy or have other personal preferences
influencing which types of stocks you will not consider.

a. If so, make sure to write those preferences down.

Disclaimer:

AAllis not a registered investment adviser or a broker/dealer. Readers are advised that articles are provided solely for informational purposes and
should not be construed as an offer to sell or the solicitation of an offer to buy securities. The opinions and analyses included herein are based on
sources believed to be reliable and written in good faith, but no representation or warranty, expressed or implied, is made as to their accuracy,
completeness, timeliness, or correctness. Neither we nor our information providers shall be liable for any errors or inaccuracies, regardless of cause, or
the lack of timeliness of, or any delay or interruptions in the transmission thereof to the users. All investment information contained herein should be
independently verified.

Past performance is no guarantee of future results. Investment information provided may not be appropriate for all investors. Investment information is
provided without consideration of your financial sophistication, financial situation, investing time horizon, or risk tolerance. Readers are urged to consult
with their own independent financial advisers with respect to any investment.
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