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Quotes of the Week:

Madmen in authority, who hear voices in the air, 

are distilling their frenzy from some academic scribbler 
(Bernanke, Jerome?) few years back.- JM Keynes

Everyone is a long term investor until they have short term
Losses. – A. Scaramucci 
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ToD – Ticker(s)* of the Week

- Invest w/ the Insiders
Dems;

NANC – etf clone of Ms Pelosi Portfolio

DEMZ – Democratic Large Cap Core
Repubs;

KRUZ    - etf clone of Msr Cruz portfolio

ACVF   - American Conservative Values

MAGA – Point Bridge American First
* PTRs (Period Transaction Reports) require congress members to disclose w/in 30 & 45 days of the trades
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- A. OUTLOOK

- B. OPPORTUNITY

- C. PROSPECTS

- D. NEXT STEPS
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Source: AAII.com 

A. OUTLOOK  - BASELINE RETURN
WorstBest

Year Indicator  -> VFISX VSIGX VTMGX VSMAX VEMAX VFIAX VIMAX
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Source: St Louis Fed

tbd

A. OUTLOOK – Macro Reset 2022
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Source: Morningstar, McKinsey & Company Oct 2022

A. OUTLOOK – Investment Models
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2020+

COVID Deficit Miasma, de Globalization

L4.  Labor ? Fixed Supply, No Raises

2000 to 2008;

D3. Deficit Wars in Iraq and Afghanistan

Bank Crisis / Bailout ($6t)

L3. Labor Force Decline

P3 to P4. Productive Growth - Unparalleled

1990 to 2000;

D2. Deficits Decline

L2. Labor Force Expands to 2000 Peak

P2. Productivity Growth – Digitization Start

Pre 1990;

D1. Deficits – Viet Nam & Social Programs 

L1. Labor Force Expansion

- Baby Boomers in the Labor Pool

- Female Participation

D1.

L1.

D2.

L2.

D3.

L3.

A. OUTLOOK – Labor, GDP, Deficits*

L4.

D4.

*Should also include productivity gains as a  f(digitization & globalization)

D4.
L4. 

.
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Fed Debt – Buyers?

Social Security Trust

- A Net Seller, In Drawdown

China

- Drawing Down Since 2013

Japan

- No Longer a Buyer

US Tax Receipts - Down 
Yield Error – An indication that any large sale or purchase

Signficantly changes price levels.

A. OUTLOOK – Treasury Stability tbd



10A. OUTLOOK SCENARIOS

Source: Oxford Economics, Mckinsey Analysis

TIME for International

Trade (re)Balance

1. Soon 2-5 years c1. Limited b1. Soft Landing a1. Soft Landing

Recession Landing Landing

eGr ~ Pre Covid eGr = Trend eGr >> Trend

2. Slow 5+ Years c2. Deep b2. Mild a2. Soft 

Recession Recession Landing

eGr < Trend eGr~ PreCovid eGr = Trend

3. Very Slow 10+ Years

(~1970s)

eGr = economic Growth, T = Trend Rate of Econ Growth

Inflation = Inflation Rate, Tgt – Target Int Rate via Fed Funds

- - - Effectiveness of National Policy  - - -
Fiscal Support -> Low Modest Targeted

Monetary Policy-> Tight Tight - Effective

Inflation vs Target -> c. Inflate >> Tgt b.  Inflate  > Tgt a. Inflate ~= Tgt
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GDP 2023+ Growth is Modest

Risk is to Downside

Source: Oxford Economics, Mckinsey Analysis

A. OUTLOOK SCENARIOS & GDP
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2023 Opportunity – Wells Fargo                               History – AAII  / Morningstar, December 2022

B. OPPORTUNITY – by US CAP
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B. OPPORTUNITY  – SECTOR 2023
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2023 Opportunity – Wells Fargo                               History – AAII  / Morningstar, December 2022

B. OPPORTUNITY – by US SECTOR

ZZZ

ZZZ

ZZZ

ZZZ

Z

ZZZ

ZZZ

ZZZ

ZZZ

Z
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S&P 500 4TH Quarter EPS Growth Estimates

Source:Bloomberg, Wells Fargo Investment Institute

B. OPPORTUNITY – SECTOR GROWTH

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now
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Sector Bargains – Low Values vs the S&P

Source: Bloomberg, Wells Fargo Investment Institute, AAII

B. OPPORTUNITY – SECTOR VALUES

Total Return%  Risk   Yield  Exp  Turn  Assets

2022 Top 30 Highlights – Energy & Commodities             2023 Continued Sector Bargains
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Energy Sector Cash Generation 

Source: EIA, FactSet, Wells Fargo Investment Institute

B. OPPORTUNITY – ENERGY CASH

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now
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Commodities – Modern Super Cycles 

Source: Bloomberg, Wells Fargo Investment Institute

Yr to Start From            To

1971 10/04/71 to 11/20/80

1999 07/13/99 to 07/02/2008

2020 03/18/20 to 12/31/22

B. OPPORTUNITY – COMMODITIES

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now

2023 Opportunity – Wells Fargo



19C. OPPORTUNITY – COMMODITIES

Source: AuM – Average in $mm, AAII Source Data, Beta – Movement of Commodity Price with the Equity Market Prices
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Fed Funds Target less YoY Inflation

Source: Bloomberg, Wells Fargo Investment Institute

B. OPPORTUNITY – FIXED INCOME

The “Gap”

Closing but ..

..  240bps left



21B. OPPORTUNITY – FIXED INCOME

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now

2023 Opportunity – Wells Fargo                 History – AAII  / Morningstar, December 2022
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- COMMODITY HEDGE – Metals+

- CASH EQUIVALENT – T Bill, iBond23

- HIGH YIELD BONDS - HYG

- ALERIAN MLP & MIDS - AMLP, ENFR

C. PROSPECTS*

* ETFs as Typical of the Asset Class and/or Constituent Companies
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Gold – Back to Rangebound … w/ the USD

Source: Bloomberg, Wells Fargo Investment Institute

C. PROSPECTS – METALS HEDGE

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now



24C. PROSPECTS – COMMODITIES

Source: AuM – Average in $mm, AAII Source Data, Beta – Movement of Commodity Price with the Equity Market Prices
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C. PROSPECTS – COMMODITY GLD 

– METALS RISK & VOLATILITY
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C. PROSPECTS 

– METALS RETURNS & FUND FLOW

Source: etfdb.com Source Data
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FedBonds -13wk Bills        i-Bonds              

Q1-23c  q4-22b  q4-22a

$75k        $75k       $75K     
4.42%        $4.32%       4.17%                 $20k

9.1%

$20k

6.7%        

Buy;            Jan 31           Nov25         Oct 03      2023   2022 

Mature;     Apr                Feb 23        Feb 02

13 week T Bills - - i-Bonds - -

Thx 

Jerome!

Source: Federal Reserve Bank

CompoundAdvisors.com

C. PROSPECTS – CASH Equivalent

- 13 wk T Bills, i-Bonds 23 

T Bill Duration

T Bill

Yield %pa



28C. PROSPECTS – MLPs

Source: Finra, Morningstar Jan 31, 2022



29C. PROSPECTS – Alerian MLP Index

AMLP- Companies, Value & Growth 

Source: Finra, Morningstar Jan 31, 2022



30C. PROSPECTS – Alerian MLP Index

AMLP - Overview & Volatility 

Source: Finra, Morningstar Jan 31, 2022
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Trends         $/sh

Today       = $40     37

50dma     =  39      38

200 dma =  $37    36

C. PROSPECTS – Alerian MLP Index

AMLP - 5 yr Trading Range

40

36

Source: Stockcharts.com , 02-08-2022
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RSI =  58

Trends         $/sh

Today       = $40     37

50dma     =  39      38

200 dma =  $37    36

MACD (12,26,9)

-0.31, -0.46, -0.055

AMLP 2 yr Trading Range
40

36

Source: Stockcharts.com , 02-08-2022



33C. PROSPECTS –Alerian Midstream 

ENFR - Companies, Value & Growth 

Source: Finra, Morningstar Feb 06, 2022 and Jan 31, 2023



34C. PROSPECTS – Alerian Midstream

ENFR - Overview & Volatility 

Source: Finra, Morningstar Feb 06, 2022 and Jan 31, 2023
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Trends         $/sh

Today       = $22     

50dma     =  22      

200 dma =  $21    

C. PROSPECTS – Alerian Midstream

ENFR 5 yr Trading Range

22

19

Source: Stockcharts.com , 02-08-2022
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RSI =  47

ENFR -2 yr Trading Range
22

19

Trends         $/sh

Today       = $22     

50dma     =  22      

200 dma =  $21    

MACD(12,26,9)

(.09, .148, -0.55)

Source: Stockcharts.com , 02-08-2022



37C. PROSPECTS – Convertible Bonds



38C. PROSPECTS – Convertible Bonds



39C. PROSPECTS – HIGH YIELD BONDs

Source: Finra, Morningstar Jan 31, 2022



40C. PROSPECTS – High Yield Bonds*

HYG – Bond Income Meaures

Source: Finra, Morningstar, US Bonds*



41C. PROSPECTS – High Yield Bonds

HYG - Overview & Volatility 

Source: Finra, Morningstar, US Bonds*
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Trends         $/sh

Today       = $76     

50dma     =  $75      

200 dma =  $74    

C. PROSPECTS – High Yield Bonds

HYG 5 yr Trading Range
82

75

Source: Stockcharts.com , 02-08-2022

Break

Out 23?



43
RSI =  53

HYG 2 yr Trading Range

Trends         $/sh

Today       = $76     

50dma     =  $75      

200 dma =  $74 

MACD (12,     26,      9)

0.32,0.462,-.092

Source: Stockcharts.com , 02-08-2022

Break

Out 23?
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C. PROSPECTS – LARGE CAP 



45
C. PROSPECTS – LARGE CAP 



46C. PROSPECTS – Large Cap Blend*

NOBL - Companies

Source: Finra, Morningstar, US Large Cap Equity (Dividend Aristocrats)*



47C. PROSPECTS – Equity Large Cap

NOBL – Value & Growth

Source: Finra, Morningstar, US Large Cap Equity (Dividend Aristocrats)*



48C. PROSPECTS – Equity Large Cap*       

NOBL - Overview & Volatility 

Source: Finra, Morningstar, US Large Cap Equity (Dividend Aristocrats)*
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Trends         $/sh

Today       = $91     

50dma     =  $91      

200 dma =  $88    

C. PROSPECTS – Equity Large Cap

NOBL 5 yr Trading Range
97

85

Source: Stockcharts.com , 02-08-2022
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RSI =  46

NOBL 1 yr Trading Range

97

85

Source: Stockcharts.com , 02-08-2022

Trends         $/sh

Today       = $91     

50dma     =  $91      

200 dma =  $88    
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- A. OUTLOOK

- B. OPPORTUNITY

- C. PROSPECTS

- D. NEXT STEPS



52APPENDIX

A. BASELINE SPY, QQQ

B. DEBT BUBBLES

C. FIXED INCOME – JPMorgan

D. INTERNATIONAL
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APPENDIX A – BASELINE SPY, QQQ
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APPENDIX A – BASELINE SPY, QQQ
Companies
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APPENDIX A – BASELINE SPY, QQQ
Cap, Value and Growth
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bubble 1 - $1.3t Student Loans
44 mm Americans, Ave debt $35k

10% in Default

Source: St Louis Fed

bubble 2 – State & Local Pensions 

$1.38t unfunded

Plan for 6% Returns pa 

Alternative COLA Adjustments

Source: Pew Charitable Trusts

APPENDIX B – Debt Bubbles
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Source: Peter G Peterson

Bubble 3 - US Health Care 
– 2.5x Developed Country Average

1990 2025

- US Health Care% GDP 12% >20%

APPENDIX B – Debt Bubbles
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Pre 1990;

D1. Deficits – Viet Nam & Social Programs 

L1. Labor Force Expansion

- Baby Boomers in the Labor Pool

- Female Participation

1990 to 2000;

D2. Deficits Decline

L2. Labor Force Expands to 2000 Peak

2000 to 2008

D3. Deficit Wars in Iraq and Afghanistan

Bank Crisis / Bailout ($6t)

L3. Labor Force Decline

2020

D4. COVID Miasma

D1.

L1.

D2.

L2.

D3.

L3.

Bubble 4 – US National Debt
APPENDIX B – Debt Bubbles
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Bubble 4 – Federal Debt 
– Percent of GDP

Bubble 4 – Fed Debt

5%            10%

Primary

Interest

Total Annual Deficits %gdp

Fed Debt Held by Public180%+

75%+

75%+

APPENDIX B – Debt Bubbles
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Fed Debt – Buyers?

Social Security Trust

- A Net Seller, In Drawdown

China

- Drawing Down Since 2013

Japan

- No Longer a Buyer

US Tax Receipts - Down Yield Error – An indication that any large sale or purchase

Signficantly changes price levels.

APPENDIX B – Debt Buyers



62FixInc-01The Fed & Interest Rates FixInc-02 The Fed Bal. Sheet

Source: Factset, FedReserve JPMorgan Investment Bank, 
JPM Asset Management - 01/31/23

Source: Bloomberg, Factset, FedReserve
JPM Asset Management - 01/31/23

APPENDIX C – Fixed Income
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FixInc-03 Interest Rates 

– Nominal & Real
FixInc-04 Fixed Income Market Dynamics

Source: 
Bloomberg, Factset, S&P, US Treaury, JPMorgan  - 01/31/23

Source: 
BLS, Factset, JPMorgan  - 01/31/23

APPENDIX C – Fixed Income
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FixInc-04 - The US Yield Curve 

– JPM High Yield Index
FixInc-05 High Yield Bonds

Source:FactSet, Fed, JPMorgan  - 01/21/23

APPENDIX C – Fixed Income
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FixInc- 06 Developed Market Monetary Policy

Source: BIS, Bloomberg, FactSet, Fed, JPMorgan  - 01/21/23

APPENDIX C – Fixed Income
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FixInc-07 Global Fixed Income

Source: JP Morgan Asset Management, 
(left) BIS, Bloomberg, FactSet, 
(right) BIS Fed, JPMorgan  - 01/21/23

APPENDIX C – Fixed Income



67FixInc-08 Municipal Finance

Source: JP Morgan Asset Management, 
(left) BIS, Bloomberg, Federal Reserve FactSet, 
(right) Census Bureau Annual Survey, CBO JPMorgan  - 01/21/23



68FixInc-09 Bloomberg US Aggregate Annual Returns 

& Intra Year Declines

Source: Bloomberg, JP Morgan Asset Management, 
JPMorgan  - 01/31/23

APPENDIX C – Fixed Income



69APPENDIX D – Foreign
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Global Output

& Consumption Growth   

APPENDIX D – International
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Broad International Stocks

VXUS Vanguard Total Internations

IXUS I Shares Core MSCI 

SCH Schwab Int Equity

Emerging Market ETFs

VWO Vanguard Emerging Markets C,T,I

IEMG I Shares Core C, SC, T

SCHE Schwab Emerging Markets C, T, I

International Dividend ETFs

VIGI Vanguard Div Appreciation Switz, CAN, Japan

VYMI Vanguard High Div Yield UK, Switz, Australia

IDV iShares Int Select Dividend UK. Australia, France

BAM Brookfield Asset Management

BPY “           Property Partners

BEP “ Renewable Partners

BIP “ Infrastructure Partners

BBU “ Private Equity Funds

APPENDIX D – International



72

Alternatives – Private Equity Headwinds

App E - ALT HEADWIND

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now
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Source: Marathon Asset Management LP, Moodys,  Wells Fargo Investment Institute

Increase

by 55%

App E - ALTS CASH FLOW

5 . Strong Buy

4.  Buy

3.  Neutral

2.  Sell

1.   Sell Now



74Source Publisher (timing) Inc Sig Use
ECONOMICS

A1 LEI Leading Econ Indicators Conference Board Fed (monthly updates) LT Risk On/ Off by Asset Class

A2 GDP – QoQ, YoY “GDP Now” Fed – Atlanta, Survey Fed Web Site(s) (monthly) ST Risk On/Off by Asset Class

A3 Inflation – CPI, PPI, CIE Fed – Cleveland “      “         “           “

A4 Credit Markets & Spreads Moodys Market Outlook Credit Spreads

A5 Sector Drivers CB

SENTIMENT

B1 Sentiment – 75dma Delta Mgmt Group Barrons (wkly) Entry / Exit Alerts – On, 2/3, 1/3,Off

B2      “ - Investors AAII National Web Site Web and Magazine (wkly) “              “

B3      “ - Fund Mgrs BoAmerica – Survey Monthly “     “

B4      “      - CNNvB CNN – Fear / Greed SS- Seven Sentiments Entry or Exit, Risk On / Off

ASSET ROTATION

C1 Relative Rotation etfdb.com, RRG’s etfdb, stockcharts Fund Flow – Momo & Return

C2 Prospect->Best Few Sector Surfer sumgrowth.com Asset-> Market->Sector->ETFs

C3 DJ – 128 Industrial Groups Dow Jones Barrons Dloads ->Ind.Groups-> Companies

VALUATIONS

C1 Schiller Market Val multipl.com/CAPE Schiller Asset Valuation History

C1 Morningstar finra.com Company Valuation History/Fcst

C2 ValueLine “

C3 Compustat fidelity.com “

C4 Options optionsplay.com Entry / Exit Economics

INSIDER TRADES

Institutional Investors 13f Filings docoh.com Quarterly

App F – Typical Data Sources
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