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SVIX volatility Index - Newy Methodology INDX ® StockCharts.com
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MEGACAP-8*: MARKET CAP SHARE OF S&P 500
(percent, weekly)

12/8

Latest (27.8)

yardeni.com

30

2013 ! 2014 ! 2015 | 2016 ! 2017 ! 2018 ! 2019 !

2024 ! 2025

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included

Source: Standard & Poor’s and I/B/E/S data by Refinitiv.




2023 YTD S&P 500 Separating Magnificent 7 Tech Stocks Vs. Rest Of S&P 500 YTD
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The ‘Magnificent Seven’ remain extremely pricey relative to small caps
Price-to-earnings ratio
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125 :
100

A

Co YRR . . .. W ’Magnificent Seven’
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0 S&P Small Cap 600
2014 15 '20

Note: Based on 12-month forward earnings expectations
Source: FactSet
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$SPX S&P 500 Large Cap Index INDX
30-Now-2023

® StockCharts.com

Open 4554.37 High 4569.39 Low 4537 24 Close 4567 30 Volume 3.58 Chg +17 22 (+0.38%)

= $5PX (Daily) 8,92% (30 Nov)
=$INDUI 8.77% (30 Nov)

=§COMPQ) 10,709% (30 Nov)
dVolume 3,519,771,136

/

3 86 7 8

g

10

13

14

18

16

17 20 21

2 4 7 B W %0
10

<

10.70%

0%

8.92%

8%

- T%

- 6%




S&P 500 Has One of its Best November Gains on Record
The index has gained more than 8% fewer than 10 times since 1928

B S&P 500 November performance
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Source: Bloomberg

10 2020
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SUST10Y 10-Year US Treasury Yield (EOD) INDX ® StockCharts.com
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S&P Sectors » Financial Sector 3 Dec2023,8:01PM

Period
OneMonth Vv Columns Search Table
_IMMW--
= XLRE Real Estate Sector Fund 3801 14.25

= XL Consumer Discretionary Sector Fund 82.3 etf 171.09 17.11 11.11 mmm  EX 5
= XLF Financial Sector Fund 917 etf 3617 3.60 11.05 E EX
= XLK Technology Sector Fund 95.6 etf 185.58 18.40 11.01 mm E
= XU Industrial Sector Fund 85.3 etf 108.74 10.06 10.19 . m o
= XLB Materials Sector Fund 739 etf 8335 7.25 9.53 E— -
= XLC Communication Services Sector Fund 79.5 etf 69.91 424 6.46 e 0
= X Health Care Sector Fund 20.8 etf 131.83 7.03 563 ] e
= XW Utilities Sector Fund 124 etf 6353 3.16 523 ] m o
= XLP Consumer Staples Sector Fund 110 etf 70.95 3.16 4.66 ] I
= XLE Energy Sector Fund 18.6 etf 85.02 0.03 0.04 | 0
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SSML S&P 600 Small Cap Index INDX @ StockCharts.com
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$TNX CBOE 10-Year US Treasury Yield INDX @ StockCharts.com
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FRED”/M// — Federal Debt: Total Public Debt

Millions of Dollars
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FRED o) — Federal government current expenditures: Interest payments
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FREDA»/j = |CE BofA BBB US Corporate Index Option-Adjusted Spread
= |CE BofA BB US High Yield Index Option-Adjusted Spread
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Copyright, 2017, ICE Benchmark Administration. Reprinted with permission.
Suggested Citation:

Ice Data Indices, LLC, ICE BofA BBB US Corporate Index Option-Adjusted Spread [BAMLCOA4CBBB], retrieved from FRED, Federal Reserve Bank of St. Louis; 19
https://fred.stlouisfed.org/series/BAMLCOA4CBBB, December 12, 2023.



Why GDP Matters
(Stocks)

(1) As GDP Grows...
Corporate Profits Grow

(2) As Corporate Profits
Grow... Stock Prices
Increase
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SSEMPLOY MNonfarm Payroll Employment INDX
1-Nov-2023
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FREDQW/ ® All Employees, Total Nonfarm
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FRED ») = Unemployment Rate
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FRED w = Average Hourly Earnings of All Employees, Total Private (left)
= Average Hourly Earnings of All Employees, Total Private (right)

Dollars per Hour
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FRED»/,// — Labor Force Participation Rate
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FREDQM — Job Openings: Total Nonfarm
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FREDW/ — Federal Funds Effective Rate

Percent

= Market Yield on U.S. Treasury Securities at 2-Year Constant Maturity, Quoted on an Investment Basis
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FRED@M = Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment Basis
= Gross Domestic Product
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Are Rising Rates or Falling Rates Good for Stocks?

Rising inflation Falling inflation

Low rates Rising rates GOOD for stocks  Falling rates BAD for stocks

High rates Rising rates BAD for stocks  Falling rates GOOD for stocks
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Wall Street's S&P 500 2024 Year-End Targets

Strategist expectations by bank for where index will close next year
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Strategists Were Gloomy About The Prospects

For The Stock Market Going Into 2023

S&P 500
| PROJECTED ANNUAL CHANGE
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Passive Tightening
Falling inflation is translating into quickly rising "real" Fed policy rates

/7 Fed funds minus Core PCE (6m annualized)

-10
R—

1993 2000 2010 2020 2023

Source: Bureau of Economic Analysis, Federal Reserve, Bloomberg
*Note: Line represents upper bound of Fed funds target minus core PCE (6-month SAAR). October core
PCE is based on Bloomberg consensus forecasts.
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FRED ») = Unemployment Rate
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12-month percentage change, Consumer Price Index, selected categories, not seasonally
adjusted

— All items — Food
— Food at home — Food away from home
— Energy — Gasoline (all types)
— Electricity — Natural gas (piped)
— All items less food and energy — Commodities less food and ener...
— Apparel — New vehicles
— Medical care commodities — Services less energy services
— Shelter — Medical care services
— Education and communication
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Hover over chart to view data.
Note: Shaded area represents recession, as determined by the National Bureau of Economic Research. l
Source: U.S. Bureau of Labor Statistics. L 3

34




12-month percentage change, Consumer Price Index, selected categories, not seasonally
adjusted

— All items — Food
— Food at home — Food away from home
— Energy — Gasoline (all types)
— Electricity — Natural gas (piped)
— All items less food and energy — Commodities less food and ener...
— Apparel — New vehicles
— Medical care commodities Services less energy services
— Shelter — Medical care services
— Education and communication
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MONTH OPTIONS CHART LAST CHANGE SPERTl'?LRE OPEN HIGH LOW VOLUME UPDATED

Jan ze24 - al 94.67 UNCH (UNCH) 94.67 94.67 94.67 94.665 20,661 B Ertasdl
55242824 OPT al 94.675 UNCH (UNCH) 94.675 94.675 94.69 94.67 71,871 2 Deo 2003
23342824 OPT il 94.715 UNCH (UNCH) 94.715 94.72 94.735 il Sl 12:32;4292
12\3342824 OPT al 94.78 UNCH (UNCH) 94.78 94.79 94.82 94.775 58,504 13:323392
23;42924 OPT ul 94.925 -0.005 (-6.01%) 94.93 94.94 94.995 94.92 33,190 Ezggczzgeg
;3:42624 OPT ul 95.035 -0.005 (-8.01%) 95.04 95.05 95.11 95.025 5,630 Bzggézgeg
'Z’ghf”“ OPT al 95.105 -0.01 (-8.01%) 95.115 95.125 95.19 95.09 29,437 B SRs
‘2\3842924 OPT ul 95.27 -8.01 (-8.01%) 95.28 95.30 95.365 95.25 24,251 E:ggésgeg;
35542924 OPT ul 95.34 -0.01 (-0.091%) 95.35 95.38 95.43 95.32 1,782 lg:ggé“geg
cz)ngau - al 95.45 -0.01 (-0.01%) 95.46 95.47 95.56 95.425 10,339 138
;8;42924 OPT ul 95.575 -0.01 (-0.01%) 95.585 95.595 95.69 95.55 3,460 13:[3);:42925
25(2342924 OPT ul 95.68 -0.01 (-0.01%) 95.69 95.705 95.795 95.665 684 Bﬁzézgeg
;3’;52925 OPT ul 95.78 -8.81 (-0.01%) 95.79 95.80 95.85 95.76 456 ]2:32;3292
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Federal Reserve’s preferred inflation measure

7%

Fed target

2019 20 21 22 ‘23

Note: Shows personal-consumption expenditures price index, 12-month change
Source: Commerce Department via Federal Reserve Bank of St. Louis
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Thank you...and Happy Holidays!

Sandy.Leeds@mccombs.utexas.edu



