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Why GDP Matters 
(Stocks)
(1) As GDP Grows… 
Corporate Profits Grow

(2) As Corporate Profits 
Grow… Stock Prices 
Increase
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Are Rising Rates or Falling Rates Good for Stocks?

Rising inflation Falling inflation

Low rates Rising rates GOOD for stocks Falling rates BAD for stocks

High rates Rising rates BAD for stocks Falling rates GOOD for stocks
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Thank you…and Happy Holidays!

Sandy.Leeds@mccombs.utexas.edu


