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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Portfolio CAGR Rank #1 Rank #3 Rank #5

US SCV 13.4% 45 4 31

US All Val 12.5% 10 6 14

US 2-Fund 12.2% 0 33 0

US 4-Fund 12.0% 3 48 1

S&P 500 10.2% 36 3 48
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• 2000-2009 S&P -.9% CAGR

• Ben Felix: Rational Reminder Podcast
• Lost decades last 120 months

• Period 6/1/1927 to 6/30/2023



•  145 lost decades for S&P 500

•  Ave. loss for S&P -2.33%
•  108 (74%) profitable for SCV

•  Ave. SCV return in lost decades +6.45%



• Japan LCB vs. SCV

• Japan LCB 2.81%
• U.S. T-Bills 2.87%

• Japan SCV  8.71%
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Tell-Tale (Relative Growth) Chart - US Small Cap Value Index vs. S&P 500 Index
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What You Might Not Know About Asset Class Returns

Data over the 15-year period from 1/1/2008-12/31/2022. Source: Morningstar. Return periods greater than one year are annualized.
It is not possible to invest directly in an index. Past performance is no guarantee of future results.
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Ultimate Buy and Hold Strategy

Sound Investing Portfolios Risk and Return History

Fine-Tuning Your Asset Allocation

Fixed Contributions

Fixed Distributions

Flexible Distributions

The Simple Story About 2 Funds for Life

Selecting the Best in Class ETFs

https://paulmerriman.com/ultimate-buy-and-hold-strategy/
https://paulmerriman.com/portfolios-2023-updates/
https://paulmerriman.com/fine-tuning-your-asset-allocation/
https://paulmerriman.com/fixed-contributions/
https://paulmerriman.com/fixed-distributions-2023/
https://paulmerriman.com/flexible-distributions-2023/
https://paulmerriman.com/2-funds-for-life-update-2023/
https://paulmerriman.com/best-in-class-etfs-update-2023/


Published December 2020, this concise book is intended for young and first-time 
investors to learn why and how to make a handful of smart choices that can turn 
modest regular savings into a secure future.

You’ll discover “12 Small Steps with Big Payoffs,” each of which can add 
$1 million or more to your retirement nest egg if you start in your 20s or 30s.

Click for a free copy of a pdf and audio book of We’re Talking Millions!

Simplify investing & simplify life.

If you want to know WHY 2-Funds-for-Life strategies increase likely lifetime returns by 25% to more than 130%, 
and what you need to do to reap those benefits? Then this deep-dive owner’s manual is for you!

We’re all wired to invest for the future, but when it comes to personal finance few of us know how. How much 
should I save? How much risk can I take? How does risk tolerance change with age? How can I get the most 
while risking the least? How complex does it have to be? Could I really do everything I need with just two 
funds?

Click for a free copy of 2 funds for Life

about:blank
https://paulmerriman.com/signup


Paul Heys updated book now available as a free PDF

"It is a brilliant reframing of the psychological concepts that influence 
wealth-related decisions—told in a clear, engaging and down-to-earth 
style”  Ronald E. Smith Ph.D., Psychology Professor, University of 
Washington

“Kudos to Paul Heys for this wise and lucid guide to financial and 
psychological wealth.  By applying and simplifying econimic and 
cognitive science he shows us the path to both fiscal fitness and 
human flourishing.”  David Myers, Ph.D., Psychology Professor, 
Hope College.

Don’t miss Appendix E.  It contains a brilliantly written summary of 
Nobel laureate Daniel Kahneman’s 500 page masterpiece, “Thinking, 
Fast and Slow.”  
Paul Merriman

“I wish someone had given me this book when I was younger. It 
would  have directed my spending and investing in ways that would 
have made me re-think my career, relationships and what I truly 
wanted out of life.” Tyler R. Tichelaar, Ph.D., Author: Narrow 
Lives andThe best Place.

https://card06.intuideas.com/


Thank you.

If you have any questions,
 please email Paul@paulmerriman.com

Sign-up  for FREE  weekly newsletter
and join Paul on

Facebook, LinkedIn and Twitter.

about:blank
about:blank
about:blank
about:blank
about:blank

