How | ndividual
| nvestors Use M utual
Fundsand ETFS

e [
\‘

Chapters \

\ T




American Association of
| ndividual | nvestors

[

N @ M 0 0N | [
m Nonprofit Organization

m Unbiased Educationall Infermation

m [ttps://clevelandaall.werdpress.com
m 2Alchapter clevel and@yahoo com
WM. 2all.Com




Westside Financial

Planning Subgroup
m Monday, October 3, 2022
m \onday, December 5, 2022

— 7:00 PV
m |\Vioenday, Februany 6, 2023

I e e = === = = ==



W ebsites

m ttps://clevelandaall.woerdpress.com
= \WAWWW.aall.com

— Schedule Updates

- | inks te Calendar
= AA Communities B
= Salected| Presentation Infoi%’?




Educational Seminar

m How Securities Fraud
Impacts I nvestors
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Mutual Funds

® Pools assefs to invest in stocks, bonds, money
market instruments, and other assets.

m Operated by profiessional meney managers

m Allocate assets and attempt te produce capital gains
OF IncCome

m Portfolions structured and maintained to match the
Investment oljectives stated 1n1tS prospectus.

m E3ch snarenelider, thereiere, participales
prepertionally 1Inthe gains or |esses o thefund.
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Exchange Traded Funds- ETFS

= A pooled investment security that operates much like a
mutual fund.

= Typicaly tracks a particular index, sector, commodity, or
other assets

= Unlike mutual fiunds, ETFES can be purchased or soldien a
stock excnange the same way. that a regular stock can.

m An ETE can e structuredito track anything frem the price
o an Individual commodity tealarge and adiverse
colllection of securities or structured to track Specifiic
Investment stiaiegiies.
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Differ ences

m Mutual Funads m ETFs
— Active or Passive — Typically Passive
— Active - Beat the Market — Passive - Follow the market
= Priced after market close — Priced during market open
— Expense ratio, loads, 12/b-1 — | oW costs
= Distribute gains annually — No capital gain distribution
— Minimum invesiment eguirement
— Sold at NAV. = No Invesiment [imits

= NAV spread- Bid/Ask

https://www.aaii.com/journal/article/14322-online-exclusive-mutual-funds-vs-etfs-what-makes-them-different
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FIGURE 1
Mutual Fund and ETF Usage
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FIGURE 2

Portfolio Allocations Among Mutual Fund
and ETF Investors
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FIGURE 3
Characteristics Considered When Choosing a Fund
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